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STATINTL
13 February 1957

MEMORANDUM FOR THE DIRECTOR:
This memorsndum is for information only.

1. With reference to your spsech before ths MIT regional conference

in Chicago, 1t is belleved that meny members of the sudience will have rsad
FORTUNE magaszine for February 1957 which contains a symposiun of five
articles collectiwely entitled "The Crisis of Commnism.” These sre: "The
Condltion of Communism® by Emmet Hughes, which deals with the principal
problems facing Soviet snd other Comminist leaders ss well as those that
thay raise for the West; "How Elastic is a Commnisi" by Daniel Seligman,
James Shepley, and Cherles J, ;V. Murphy on the difficulties of individual
non-Soviet Commnist parties; "The Crisis of Soviet Capitalism' by Gilbert
Burck and Sanford S. Parker,which claims that "Stalin converted his country
into what 1s, in the worst (Marxian) sense, one of the most capitalistic
states of all time"; "Russia, the Power and the Psopls," a photographic
esgay; and "How Qood is Soviet Science," & deteiled exposiiion of this
mch-disoussed question. This latter article mskes mention of studies
carried on by the Center of Internationsl Studies et MIT and was based
in part on an interview with Dr. Seovills, AD/8I,
- 2+ In particulsr, My, Hughes's anslysis of the dilermas| inherent in
post-8talinist Russia teakes up points alse considered in the draft of your
speech submitted by Mr. Billington today., Hughes reduces the "riddle of
hm;, without ‘Ehe dictator, the dictatorship could survive® tol three
fdeadly dilemmas® to none of which Moscow has found an answer;
(1) "Can t‘collective leadership' within the Soviet Union
sver provide effective leadership for world Communism?
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{ﬂ) #Can ths tliberaligation' of political rule ~=
in the satellite nations or in the Soviet Unlon iiself -
sgourately controlled?

50041-9
either
~ be

{3) ¥Csn a Comnmunist party be sllowed freedom to aimnd belisf

and improvise policy -- and still remain Commnlst??
Hughes enumeratss es particular Soviet problems "demandl
cholces® as follows:

ng ominous

8. "The need to meks sconomiec concessions to the satellites haz come

precisaly at the moment when Soviel Russia’s own economic mac
strained that a cutback in industrialization seems insvitable

B. #The need to revert in Hungary to the most brutal Sta

of repression, so recently stigmatized, has come precisely at
Beviet lesders were striving to display to the world as well
own pecple, if not new morsls, st least new mannersj

¢, ¥The ferment in the satellites has come exastly when

costly in terms of world diplomacy -~ when Soviet leaders, lo

to more ssrious negotiation with the West, most urgently soug
avery sign of strength;

hinery is eo
3
1inist methods
the time when

Bs to their

it 18 nmost
oking ahead
ht to show

4, »The shocking fallure of Communist educationsl methods «- & fallure

esqually clear in Warsaw, Budapest, even some Soviet universit

fes «= has come

just when Boviet Communism was already amply burdened with the ideological

trisls of 'collective leaderships!

#, "The doctyingl confusion and structursl wesknesszes of

Communist

parties have developed in a period of tcoexistence' with the West, The

Soviet lsadership's journey to the Summit at Geneva, its tr

avL: to Britain
and the Far East, itz allowing more Westernsrs to visit the UBER, ite
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lessening of anti-Westorn violence in the Soviet press - all

these, like

21l aspects of Soviet world conduct, have immediate domestic meaning. Inm

this case the actions have won certain credit for the regims by somewhat

" easing the pecple!s fear of World War III. But they also have weakensd

the sense of axternal danger so nacessary to domestic diaeiplim; At such

e time, Commnist ideology should be most cohesive, all parties firmly

directed,®
¥, Hughes seems to lay emphasis on the supposition that

as cbvigus

snd attractive as a return to Stalinism mey seem in the face of revolt and

potential revolt, the present rulers in the Kremlin, having suffered

personally from Stalin's methods, shrink from the full implic

tions of

such 2 solution., Maintaining that it might bs wise to watch the “outward

devices of politios or propsganda” used by the USSR, rather t
that basic Soviet purposes never changs, Hughes makes much of

- 2g3ums

& theory

that in the long run the destiny of commnism will depsnd on Western
reasticns to Commnist dsvelopmente and concludes that, *Tihus ~- quite
1iterslly -- the destiny of world Commnism stands to be decided in neither
Moscow nor Warsew nor Belgrade nor Budapest -- but in me@»m, D. Co®

BTANLEY J, GROCAN
Assistant %o the Director

Enclosure
FORTUNE Magasine
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